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March 5, 2013

~ Mr. David Wilson, Finance Director
City of West Hollywood

8300 Santa Monica Blvd.

West Hollywood, CA 90069

Dear Mr. Wilson:
Subject: Other Funds and Accounts Due Diligence Review

Pursuant to Health and Safety Code (HSC) séction 34179.6 (c), the City of West Hollywood
successor agency (Agency) submitted an oversight board approved Other Funds and Accounts
(OFA) Due Diligence Review (DDR) to the California Department of Finance (Finance) on
January 14, 2013. The purpose of the review was to determine the amount of cash and cash
equivalents available for distribution to the affected taxing entities. Pursuant to HSC section
34179.6 (d), Finance has completed its review of your DDR, which may have included obtaining
clarification for various items.

Based on our review, Finance made no adjustments to the OFA balance available for allocation
to the affected taxing entities. As a result, the Agency’s OFA balance available for distribution
to the affected taxing entities is $1,243,997.

The OFA DDR indicates $27.2 million in restricted bond proceeds is for the Plummer Park
Master Plan project and not eligible for distribution to the affected taxing entities. While Finance
agrees that bond proceeds are not eligible for distribution to the taxing entities, $25.5 million of
the requested Plummer Park Master Plan project was denied in our ROPS Il determination
letter dated October 15, 2012. Finance's December 18, 2012 Meet and Confer Determination
letter further indicated this project as not enforceable.

Although this proiect continues to be denied, it does not affect the OFA liquid asset balance
available for distribution to the affected taxing entities. It is our understanding the bond
proceeds requested for use on this project were issued in March 2011. Pursuant to HSC
section 34191.4 (c), successor agencies are required to defease or repurchase on the open
market for cancellation any bonds that were issued after December 31, 2010.

HSC section 34179.6 (f) requires successor agencies to transmit to the county auditor-controller
$1,243,997 within five working days, plus any interest those sums accumulated while in the
possession of the recipient.” '

If fUnds identified for transmission are in the possession of the successor agency, and if the
successor agency is operated by the city or county that created the former redevelopment
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April 15, 2013

Mr. David Wilscn, Finance Director
City of West Hollywood

8300 Santa Monica Boulevard
West Hollywood, CA 80068

Dear Mr. Wilson:
Subject: Recognized Obligation Payment Schedule

Pursuant to Health and Safety Code (HSC) section 34177 (m), the City of West Hollywood
Successor Agency (Agency) submitted a Recognized Obligation Payment Schedule (ROPS 13-
14A) to the California Department of Finance (Finance) on March 1, 2013 for the period of July
through December 2013. Finance has completed its review of your ROPS 13-14A, which may
have included obtaining clarification for various items.

Based on our review, we are approving ali of the items listed on your ROPS 13-14A at this time.
The administrative costs claimed are within the fiscal year administrative cap pursuant to HSC
section 34171 (d). However, Finance notes the oversight board has approved an amount that
appears excessive, given the number and nature of the other obligations listed in the ROPS.
HSC section 34179 (i) requires the oversight board to exercise a fiduciary duty to the taxing
entities. Therefore, Finance encourages the oversight board to apply adequate “oversight”
when evaluating the administrative resources reguired to successfully wind-down the Agency.

The Agency’s maximum approved Redevelopment Property Tax Trust Fund (RPTTF)
distribution for the reporting period is $2,419,624 as summarized below:

Approved RPTTF Distribution Amount
For the period of July through December 2013

Total RPTTF funding requested for obligations $ 2,204,624
Minus: Six-month total for items denied or reclassified as administrative cost

Total approved RPTTF for enforceable obligations $ 2,294,624
Plus: Allowahle RPTTF distribution for ROPS 13-14A administrative cost 125,000

Minus: ROPS Il prior period adjustment -
Total RPTTF approved for distribution: $ 2,419,624

Pursuant to HSC Section 34186 (a), successor agencies were required to report on the ROPS
13-14A form the estimated obligations and actual payments (prior period adjustments}
associated with the July through December 2012 period. HSC Section 34186 (a) also specifies
that the prior period adjustments self-reported by successor agencies are subject to audit by the
county auditor-controller (CAC) and the State Controller. The amount of RPTTF approved in
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